Leif R. Sigmond -

215 Comanche Drive :
. Oceanport, N.J. OT757
- 201-229<9510 L

Honoreble Reginald Stenton

‘Superior Court of New Jersey
. 228 Hell of Records.
Nevark, New Jersey 07102

~ Re: State‘ofANEw Jefsey,“Depa:tment'ofZﬁnvironmental‘Prbtectioﬁ v.
: Scientific Cheémical Processing, Inc. et al., - -
Docket Number: 1-1852-83E. oo .

)

'Dear Judge Stanton:

I received bﬁ Fri&éyj*Jnly.ls,15 *copy'of‘the proposed ofdér~Mr{'Reser

‘was submitting following your ruling at the hearing July7, 19S3.

'Tgiiéfégfaph-S‘on‘bagé-3 does not correspond toé my recqllection-of your’

fulings as I understood them. I 4id not understand you to require that

'1;"defendants,-Leif R. Sipgmond and Dominick Presto shell submit plans for

. T

- cleanup of the Cerlstadt site to the Court and &ll parties by August 5, 1933,

In compying with your originel revised order dated June 16, 1933, paragreph
5 on page 4, I submitted a detsiled finencial plan showingr that I am incapable

financiglly to finance such 2 plan. I could not individually nezotiate in
good feith with eny cleanup contractor since I would have no means to pay

for the services. However I shall be happy to participate in any meeting
or in eny other way cooperate to get the cleanup of both sites accomplished.

CC: David W. Reger/DAG

Harriet Sims Harvey, Esq.

5>> Edward J. Egan, Esq.
f”—fﬂ—;§37 Paul S. Barbire, Esg.

Herbert G, Case

345781 |
(MU




wrgew..  RECEIVED
eanport, N.J. O7 »

_ REGINALD STANTON

~Junc 30, 1983 . 4SsC

-~ Honorable Reginald Stanton
Superior Court of New Jersey
228 Hall of Records.

- Newark, New Jer ey 07102

Re' Stutc of New Jersey, Department of Environmental Protection - :
v. Séientific Chemicel Processing, Inc. et al, : , ”
Docket No. L~1852-83E ‘ ‘ S

: Ei‘:Dear Judge Stanton°‘*’

As per your revised Order riled June 16 1983, I am submitting a detailed -
financial plan showing that I anm incapable of contributing to or paying

vt"for cleanup.

;QTI am enclosing my financial statement (Exhibit A) as of May 26 1983
. prepared by Ellis M. Hoch, Certified Public Accountant.ks .

- Cash in bank ‘consist of Checking Account No. 559-948-8 with New Jersey

i Natiénel Bank; Oceanport Office, Oceanport, N.J. OT757 and remeins

~essentially the same as it wes as of Mey 26 Statement. Bank statement
es of June 15, 1983 is enclosed as Exhibit B.

I presently 6wn & 50% interest in a partnership known &s Sigmond and
Presto, 18 Glen ‘Road, Rutherford, New Jersey. As of December 31, 1932,
_the pertnership had & net worth of $ 101,565.~, making my 50% interes*
‘worth approximately & 50, 733.- (see copy of Balance Sheet attached

* hereto as Exhibit C) The assets of the partnership consist of two
pieces of industrial property, several hundred dollars in cash and
tenants’ security deposits being held in escrow. Of the real property
owned, one piece is located at 41l Wilson Avenue, Newark, New Jersey.
This piece of property is valued at approximately $ 125,000.< but is
subject t6 a mortgage to the National Community Bank, Carlstedt, New
Jersey in the amount of § 105,913.- and the lien imposed by your order.
The second piece of real property is located at 225 Broad Street,
Carlstedt, New Jersey. This property is valued at $ 211,400.- but is
subject to & mortgage to the Nationsl Community Bank, Carlstadt New
Jersey in the amount of % 72,019.- and the lien imposed by your order.
In addition to the mortra"e loans noted above, the parthership has
liabilitiés consisting of $ 60,288.- Que in notes and loans payable
and $ 9,009.- owed as tenant security deposits.As noted the value of
the Newark property was bascd on necotiation for snle of this property.
However, since this sale was never consumsted and since the estimates
for cleanup of the property apparently may run in the hundreds of
thousands of dollars, the net worth stated sgbove may well turn out to
be zero or cven negative.



- Bystems, Ine, a New Jersey Corporation, P.0.Box 118, Oceanport; New

. I presently own a pice of unimproved real property in Ocean Shores, -
Washington. That piece of property is described as Division b, Lot 649

on the tex masp of Grays Harbor County in the State of Washington. The

property has & value of approximately $ 3,800.- (see Exhibit D).

I presently own 50% of the gtock of Scientific Environmental Control
" Jersey. The Corporation is no longer actively engaged in business, has N

' no employees, and is in the process of disposing of its remaining assets
which as of Mey 26, 1933 consisted of two trailers and one pick-up truck

having a total fair market value of approximately $ 4,100.- together with

- approximately $ 5,700.- in cash. Since then the cash has been reduced to

$ 3,054.89 as of June 30, 1993. S L

" As . of May 26; 1983 I owed legal fees as follows: - . '
' Stein, Blisblias, McGuire & Pontage (Exhibit E) s $ 41,567.65
- . lowenstein, Sandler, Brochin, Kohl, et al.(Exhibit F) - 6,760. -
" Howerd A. Rappaport CSR (Exhibit G) o 3,162.50
. P I , - $ 51,836.35

Sincé that time additionsl legal fees for transcripts, elipping service,

- .eppeal, etc'have been incurred. Furthermore, in eddition to the lisbilities
-0, i -set forth in the May 26, 19833 Statement I also owe $ 3,040.- to the o
. Tirm of Levy & Robertson, Esqs., for legal services réndeéred in connection -

- with a civil metter arising out of my involvment with Seientific Chemical
.. Processing Inc ( See Exhibit H). So even if the realestate owned by '
. Signond and Presto had the stated value, I would have a defecit net worth

.-, of epproximately $ ¥,500.-%

~In 1979, & New Jersey State Grand Jury returned indictment No. 51-T78-2

cgeinst Sciantific Chemicel Processing, Ine¢ (SCP) and defendants Case,

Barnes and myself charging us in 34 counts with illegelly discharging

- .chemical wastes into the PVSC system during the period from June 1977 to
“July 13, 1978. In that indictment we were charged in one count with a

* conspiracy to discharge pollutants contrary to New Jersey law and to
-create and maintain & public nuisance (N.J.S.A. 2A:85-1 and N.J.S.A,

- 2A:98-2), sixteen counts allecing substantive offenses’ in violation of

‘the New Jersey Water Pollutien Control Act (N.J.S.A. 58:10A-1), and
seventeen counts alleéging the creation and maintenance of a public nuisance
(N.J.8.A. 2A:85-1 and N.J.S.A.. 2A:85-1k). 1In that State proceeding our
motions to dismiss the indictment were granted in part by trial court.

- On review by the New Jersey Appellate Division,; the matter was remanded

to the trial court with directions to dismiss the indictment in its

entirety against all defendants: The State¥s petition to the New Jetrsey
Supreme Court was ultimately denied. In the course of the Stae investigetion
evidence vwas seized from SCP's Newark facility pursuant to three search
varrants issued by a New Jersey State Judge. We moved in the State

Court to supress the evidence obtained by these searches and cseizures, as
vell as the fruits of that évidence, on the grounds that the affidavits

in support of the search warrent failed to establish probable cause to
find illegal dumping and on the #rounds of misconductby the sffiants in



3
.

thet they withheld relevant infonmation from the issuing magistrate.
By an Order dated April 3, 1931 the trial court granted our motion
- to suppress on the prounds thet the affidavits failed to establish
probeble cause to find any illegal activity.¢ The trial court never
_ reached the iosue of the misconduct. : o B

Ihis cvidence thu sunpressed in the State action was aubsequentlv
turncd over to the United States Attorney's office by the State

of New Jersey for use in their investigation with the result that

~on or about Jiune 13; 1982,  SCP, myself, and two codefendants were .
indicted by a Federal Grand . Jury in the District.of New Jersev

for conspiracy to commit mail fraud and commission of thé substantive

- offense of mail frowd. (United States District Court for the Dis-

trict of New Jersey Criminal No. 82-200 - DRD) The trial started

~ Jan. 25, 1993 and resulted in a conviction on March 16, 1933. Final
'Judbemcnt was entered on May 23, 1933 and I was sentenced to impriaon-
ment for two years and six months and fined the gum of $10,000,00

-and placed on prébation for five yeers after the discherge of the -

- eustodinl sentence. A Notice of Appeal was filed on June 1; 1933

through the United States Court of Apnenls for the third Circuit

':_}tfrOn the -above Finol Judpemcnt.ru

T As & revult of these lengthy legal actiono I have exhuugted 2ll my

| :“i_asset"‘~ ‘Until January 31, 1933, I owned an intrest in the real
- property located at 215 Comanche Dr, Oceanport, New. Jersey as &

Joint tenant with my wife, E. Joan Sipmond. Prior to January 31,

"f;;1933, the property vwas cncumbered by e mortfefe to the New Jersey

Mortgare Company, Flizdbeth, New Jersey. In an effort to secure

B funds to pey for my defcn,c, I attempted to obtain e sécond mortgage

on this pronmerty. Duc to the criminal prosecution arsainst me; I

was unoble to obtain a second mortgage. I then transferred the
property to my wife by way of a deed dated January 31, 1933 (See ‘

' Pxhibjt X) and she obtained a second mortragze from the Midlantic
Wetional Bank, Bloomfield, New Jersey in the amount of $12,000.00.

The entire p*oceed* of thio mortriace loan were used to'nuy e portion-
of the costs and fees which have been incurred to dute‘for my defence
in this matter. The property has an assessed value of $146,000.00

.. and was valued st hetween 156,000.00 und 175,000.00 at the time

the second mortragie was &pplied for. The properiy is now solely

in my wifeé's name and is encumbered by the two mortrares consisting
of & Pirst mortrarce of $92,000. 00 afnd = Second morigage of $L2,000.00
for a total of 13h 700.00. :

In 1930 Scientific Chenical Processing, Inc. sold certain accounts

to Solvents Recovery Service, SRS, 1200 Sylvan St ‘reet, Linden, Tew
Jersey. In erchnp‘e for my arreement not to compete, "8R3 arreed

to pay me 2.L4% of the ificemé which they recieved. from these gccounts .
for a period of five Vedrs. In 1032, I recieved a total of 13,26, 00

as & result of this ;reement For the first four months of 19933

I recieved a totel of $1970.00. This ngrhcment will terminate on
July 3, 1935.0ther than the above incorie, &t the present time I am
unemployed and *ecci red my last salary paf"e’xt on March 9, 19°3.



Due to my a'c ()7 ycu.rr 0ld), the n’bove aurecment tiot to compete

~in my field of cxpertise, my constant tineconsumin" involvment in

leral matters Plus the penditiyr cus todial sentence, I hHave not been

- oble to get started on a new. cerreer. This is narticular)v urifortunate

since ve have two deperdants, one 15 year 6ld in high school and one
13 vea.r old vho is prcna.rinr 10 cnte" collece in September.

Very ‘Lrul" Yours,

f ‘%. ol "'n'ond






